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Research on the Mechanism of CBDC Promoting
the Domestic Grand Cycle

SUN Ninghua, FU Dali

Abstract: Promoting the domestic grand cycle is the top priority of building a new development pattern
of China. However, there are still a large number of blocking points in the domestic circulation. CBDC
comes from the evolution of money form, which is different from the previous currency and payment forms,
having a potential significant impact on the economic circulation. The introduction of CBDC avail the do-
mestic circulation via the following four channels: central bank digital money can provide new policy tools,
enhancing the role of financial support to the real economy, and help smooth the production process. CBDC
can innovate monetary policy tools, to a certain extent, improve the adverse impact of monetary policy on in-
come distribution, and help smooth the distribution process. CBDC can improve the turnover speed of circu-
lation capital, effectively reduce circulation costs, availing the establish of an efficient modern circulation sys-
tem, smoothing circulation links. CBDC works to stimulate consumer demand at both social level and con-
sumer level, smoothing the consumption link.

Keywords: Digital Currency; CBDC; New development pattern; Domestic grand cycle
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